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U.S. Economic Indicators
FEATURED MARKET DATA
In� ation Expectations in Focus

RECENT NEWS
First Rate Cut Since 2008

In� ation expectations increased following the June Fed meeting as the 
Fed signalized a more dovish stance. However, 5-year and 10-year in� ation 
breakeven rates began declining in advance of the Fed’s July meeting as global 
growth concerns rose. Breakeven in� ation rates are calculated by subtracting 
the yield on a Treasury in� ation protected security (TIPS) from the Treasury 
yield of the closest maturity. The result is the expected in� ation rate over that 
period. To understand why this works, if investors expected future in� ation to 
be greater than this di� erence, then this would make TIPS, whose coupon and 
principal payments are indexed to the CPI, more attractive. Investors would 
therefore sell Treasuries and the di� erence would increase.   

     

Source: Bloomberg

The Federal Reserve announced on July 31, 2019, that it lowered the federal 
funds rate by a quarter percentage point to a range of 2.00-2.25%. The 
statement indicated that while employment has remained strong, business 
investment has been “soft” and in� ation is running below the Fed’s target 
of 2%. In addition, the statement referenced “the implications of global 
developments for the economic outlook” as part of the reason for the cut. The 
Fed maintained language in the statement that it will “act as appropriate to 
sustain the expansion.

Event Event Date Period Survey Actual
Prior / 

Revised (R)

Retail Sales Ex. Auto 07/16/19 JUN 0.1% 0.4% 0.4% (R)

Chicago Fed National 
Activity Index 07/22/19 JUN 0.08 -0.02 -0.03 (R)

Durable Goods Orders 
Ex. Transportation 
(MoM)

07/25/19 JUN 0.2% 1.2% 0.5% (R)

GDP Annualized 
(QoQ) 07/26/19 2Q A 1.8% 2.1% 3.1%

Personal 
Consumption 
Expenditure (PCE) 
(YoY)

07/30/19 JUN 1.5% 1.4% 1.4% (R)

Core PCE (YoY) 07/30/19 JUN 1.7% 1.6% 1.5% (R)

Consumer Con� dence 07/30/19 JUL 125.0 135.7 124.3 (R)

Change in Nonfarm 
Payrolls 08/02/19 JUL 165K 164K 193K (R)

Unemployment Rate 08/02/19 JUL 3.6% 3.7% 3.7%

Source:  www.federalreserve.gov

Source: Bloomberg Finance L.P. 8/2/19

Source: Bloomberg
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Inflation Expectations Decline

10-Year Breakeven 5-Year Breakeven

2.06% 2.07%
1.99% 1.87% 1.83%

2.01%

0.00%

1.00%

2.00%

3.00%

4.00%

3M 6M 1Y 2Y 5Y 10Y

Historical Yield Curve

Current Yield Curve One Year Prior



This document was prepared by Prudent Man Advisors, LLC for clients of the � rm and its a�  liated PMA entities, as de� ned below. It is being provided for informational and/or educational 
purposes only without regard to any particular user’s investment objectives, � nancial situation or means. The content of this document is not to be construed as a recommendation, solicitation 
or o� er to buy or sell any security, � nancial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an o� er or solicitation, or trading strategy 
would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or pro� tability of any security or investment. Although the information 
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that 
PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without warranties or representations of any 
kind. 
Securities, public � nance services and institutional brokerage services are o� ered through PMA Securities, LLC PMA Securities, LLC is a broker-dealer and municipal advisor registered with the 
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, LLC, an SEC registered investment adviser, provides investment advisory services to local government investment 
pools and separate accounts. All other products and services are provided by PMA Financial Network, LLC PMA Financial Network, LLC, PMA Securities, LLC and Prudent Man Advisors, LLC 
(collectively “PMA”) are under common ownership.
Securities and public � nance services o� ered through PMA Securities, LLC are available in CA, CO, FL, GA, IL, IN, IA, KS, MI , MN , MO , NE, OH, OK, PA, SD, TX and WI. This document is not an o� er 
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities, 
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA 
and its employees do not o� er tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment 
decisions. Additional information is available upon request.
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